To: Senate Utilities Committee

From: Luke Bell, KAR Director of Governmental Rites
Date: January 29, 2007

Subject: SB 120 — Energy Efficiency Disclosure Forms

The Kansas Association of REALTORS® (“KAR”) is adie association representing over
10,000 real estate professionals in 35 local bofoas every area of the state of Kansas. KAR
has faithfully represented the interests of retdtegprofessionals in the state of Kansas for over
85 years.

SB 120 would mandate that the builder or seller proviue Energy Efficiency Disclosure Form
to the buyer or prospective buyer at the time thadis offered for sale. While we agree that it
is important for the buyer to receive this inforioatearly in the home-buying process, as real
estate licensees we currently are not able to geotriat information to the home buyer at the
time the home is offered for sale. KAR would utge committee to strike lines 35 through 37
on Page 2 of the legislation and insert the follaylianguage in Section 2 beginning in line 33 of
Page 1 of the legislation as follows:

“Sec. 2. K.S.A. 2006 Supp. 66-1228 is hereby aredrid read as follows: 66-1228. (a)
Except as provided by subsection (b), the persddibg or selling a previously
unoccupied new residential structure shall disctogée buyer or prospective buyer,
upon-request-orpriorto-clesipgior to the signing of the contract to purchase and at
any time ther eafter upon request, information regarding the thermal efficiency bét
structure on a form prepared and disseminatedédgtéte corporation commission. . .”

In many cases, when a new home is offered for Haeactual construction of that home has not
yet been completed. In situations like this, itwdobe completely impossible for the seller to
provide information on the energy efficiency of@re when that home has not been completed
and the energy-related systems and components otggtnhave been installed. While we
support the intent of providing timely information the energy efficiency of new homes to the
buyer, we are concerned about the enactment @lld&igin which would create requirements
under state law that would render compliance imiptss

In order to make energy efficiency a significardtfa in the decision whether or not to purchase
a new home, we agree that the buyer must be maale afithe energy efficiency of the home
prior to becoming obligated to purchase the hothéhis information is provided to the buyer
before he or she signs the purchase contract aswirtas obligated to purchase the home, then
they have been adequately informed on the enefigyesicy of the home prior to making their
final decision to purchase the property.



