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MINUTES OF THE HOUSE APPROPRIATIONS COMMITTEE

The meeting was called to order by Chairman Kevin Yoder at 9:11 a.m. on February 2, 2010, in Room
346-S of the Capitol.

All members were present except:
Representative Owen Donohoe- excused

Committee staff present:
Jim Wilson, Office of the Revisor of Statutes
Nobuko Folmsbee, Office of the Revisor of Statutes
Jason Long, Office of the Revisor of Statutes
Alan Conroy, Kansas Legislative Research Department
J.G. Scott, Kansas Legislative Research Department
Heather O’Hara, Kansas Legislative Research Department
Jonathan Tang, Kansas Legislative Research Department
Stephen Huggins, Chief of Staff
Kathy Holscher, Committee Assistant

Others attending:
See attached list.

. Attachment 1 Unemployment Insurance Activity in Kansas
. Attachment 2 Kansas Department of Wildlife and Parks Handout

Representative Burroughs made a motion to introduce legislation regarding the Kansas Regulations Sports
Act. The motion was seconded by Representative Feuerborn. Motion carried.

Representative Carlin made a motion to introduce legislation regarding eli oibility for health care coverage.
The motion was seconded by Representative Feuerborn. Motion carried.

Representative Carlin made a motion to introduce legislation regarding hunting apparel requirements. The
motion was seconded by Representative Tafanelli. Motion carried.

Representative Gatewood made a motion to introduce legislation regarding the fire marshal’s office to define

the authority for the local fire investigators. The motion was seconded by Representative Tafanelli. Motion
carried.

Representative Yoder made a motion to introduce legislation regarding the Kansas Public Employees
Retirement System and a 401 (k) style system. The motion was seconded by Representative Merrick. Motion
carried.

Jim Garner, Secretary, Kansas Department of Labor, presented an overview of the Unemployment Insurance
Activity in Kansas, (Attachment 1). Secretary Garner stated that unemployment insurance payments for FY
2009 totaled $766.8 million. He compared this significant increase in claims to prior years, which has
surpassed the 1982/83 recession, and he will provide members with a comparison of this data to where we
are presently. Secretary Garner reported that with the depletion of the Unemployment Insurance Trust Fund,
employers were notified that the reduced tax rate they have experienced for the past three years will be
reverting back to the original tax rate. Tax rates were calculated on formulas determined by legislation, he
noted. Secretary Garner reviewed the components for determining tax rates and Title XII advance and
repayment process.

Secretary Garner responded to questions from committee members. As requested, Secretary Garner responded
that additional information regarding fraudulent and over payments for unemployment insurance benefits,
a chart that reflects the impact on four extensions for benefits, cost analysis for extended benefits, and
: electronic copy of the handout from this meeting would be provided to the committee members. He reviewed
| eligibility requirements for benefits for laid off employees who worked part-time, and eligibility requirements
(' for those participating in training programs. Secretary Garner reviewed the results of the Legislative Post
Audit report that was conducted last year, which revealed that filing requirements had not been met. A
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process has now been implemented that registers every filing with the Workforce Center, he noted. He
discussed solvency issues that Kansas and other states are facing, and stated that the Employment Security
Advisory Council is looking at ways to ease the tax burden on businesses until the economy turns around.
Secretary Garner discussed borrowing from the Treasury Department, which does not charge an interest rate
and that amounts are deposited on a daily basis, as needed. He stated that a moratorium for all positive
balance employers was in place from 1995 - 1999, and those businesses did not pay any unemployment taxes
during this time at a savings of $550 million. The number of people filing new claims represents 117,000
more people than last year’s filings, additional staff has been added to handle this increase, and these benefits
represent approximately 60% of the average weekly wage, which is based on the last five quarters. He noted
this benefit provides income maintenance, serves as a stabilizer and keeps workers connected to the economy
until the recession passes. The department is moving to a web-based program with a release date for
completionin 2011. Taxable wages are capped at 5.4% and may have a surcharge based on the business’ rate
group, he added. Secretary Garner stated that he would provide a list of recommendations for helping
employers with 2010 contributions and for shoring-up the Unemployment Insurance Trust Fund.

Committee members received copies of responses to their questions from Kansas Department of Wildlife and
Parks, (Attachment 2).

The next meeting is scheduled for February 3, 2010.

The meeting was adjourned at 10:43 a.m.

vin Yoder, é?,(hairman
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Benefits, Contributions and Interest Received
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Trust Fund Balance by Month
January 1994 - December 2009
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Contributionsas Percent of Total Wages
1938-2008 U.S & Kansas®
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DEPARTMENT OF WILDLIFE AND PARKS wWw.dep.sfafe.ks.us

February 1, 2010

Representative Kevin Yoder, Chairperson
House Committee on Appropriations
Room 351-S, State Capitol Building
Topeka, KS 66612

Dear Representative Yoder:

The Kansas Department of Wildlife and Parks (KDWP) appreciated the opportunity to discuss
the current budget situation for the Department and other major issues. During the Committee
meeting there were several questions asked by the members, for which KDWP stated a response
would be provided. The following are the responses to those questions.

Representative DeGraaf asked for the loss of inmate labor in assisting with the maintenance of
the state parks and the impact of that loss. For calendar year 2008, KDWP utilized 81,584 hours
of inmate labor to maintain the state parks. For calendar year 2009 KDWP received 47,395 hours
of work. Attached are two tables which provide information on inmate hours worked at the state
parks.

The Committee asked for information on personnel actions resulting from the budget reductions
for FY 2010. Attached is a table with the requested information. Please note the need to fill the
vacant state park positions after May 1, 2010.

The Committee requested information on the revenue from vehicle and camping permits for state
fiscal year 2006 — 2009. Attached are two tables which provide the information by state fiscal
year (FY) and calendar year (cal yr). The half price vehicle permit was instituted on January 1,
2007, which was the mid-point of FY 2007.

KDWP does not have a formal checklist which is used to determine the inclusion of property in
the WIHA program. Determination is made on the local level by KDWP staff based on potential
hunting and other relevant issues. Attached is a brochure provided to land owners who want to
be included in the WIHA program.

If you or other members of the Committee have any questions, please advise. Thank you.

Smcerely,

Mlchael Hayden, Segretary
Kansas Department of Wildlife and Parks

OFFICE OF THE SECRETARY
1020 S Kansas Ave., Suite 200, Topeka, KS 66612-1327 Appropriations Committee
Voice: (785) 296-2281 ® Fax: (785) 296-6953 Date ;
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Statewide inmate numbers

Value of inmate
labor @GMRT-Sr.

Inmate |rate of $13.28 + KDOC
man |13% Fringe Facility - KDWP #FT
# of hours in |Benefits = Providing staffto | Maintenance
LOCATION inmates | 2008 |$15.01/hr Inmates | supervise Staff
Cheney & Sand Hills State Parks 4 4,340 $65,143| Hutchinson 3 4
Cross Timbers & Fall River State Parks 25,578 $383,926| EIl Dorado 1 1 2
El Dorado State Park 14 - 29,120 $437,091| El Dorado 7 4
Elk City State Park 5,748 $86,277| Toronto 1 N 2
Kanopolis State Park 5,224 $78,412| Ellsworth 2
Prairie Dog State Park 4 4,574 $68,656 Norton 2
Webster State Park 1,800 $27,018 Norton 0 2
Wilson State Park 5,200 $78,052| Ellsworth 1 2
Totals 43 81,584 $1,224,576 ‘




ACTIONS BY KDWP THAT IMPACT STATUS OF EMPLOYEES

The KDWP has terminated two employees due to lack of funding. Both
positions were Unclassified Senior Administrative Assistant positions in
the Parks Division. One was located at El Dorado State Park and the
other at Tuttle Creek State Park.

Currently the KDWP is holding six classified positions in the Parks
Division vacant until May, 2010 in order to reduce the Division SGF
demand by $171,991. The six positions being held vacant are as follows:

Senior Administrative Assistant Pratt Office

General Maintenance Repair Tech. Sr. Perry State Park
Facilities Maintenance Supervisor Clinton State Park
Natural Resources Officer | Prairie Spirit Trail
Program Services Manager |l Wilson State Park
Natural Resources Officer | El Dorado State Park

The six positions will be required after May 1, 2010 in order to
efficiently operate the parks listed and to provide administrative
support. The state parks have limited numbers of classified FTE
positions at each park and rely on these positions to supervise
temporary employees and provide law enforcement during the
camping season.

At this time the remaining Divisions within the KDWP have not been
impacted by budget reductions. The Administrative Services and
Information Services Divisions are “split” funded between SGF and
numerous special revenue funds. The Fisheries and Wildlife and Law
Enforcement Divisions are not funded with SGF monies and the funding
sources for the Divisions are adequate.




KS Dept of Wildlife and Parks

FY Vehicle Revenue* | Camping Revenue
2006 | $ 2,907,690.00 | $ 2,715,620.00
2007 $ 1,882,999.00 | $ 2,782,218.00
2008 | $ 1,666,108.00 | $ 3,062,989.00
2009 $ 1,824,276.00 | $ 3,307,804.00

*1/2 price entry fee initiated mid fiscal year 2007; if all vehicle
permits sold in FY 2007 would have been sold at 1/2
price, estimated revenue would have been $1,518,050




Cal Yr Vehicle Camping

2007 | $1,681,686.00 [ $ 2,975,488.00

2008 b 1,665,506.00 | $ 3,086,275.00

dq [«
2009 | $1,930,081.00 | $ 3,617,995.00




Statewide inmate numbers

Value of inmate

labor @GMRT-Sr.

Inmate |rate of $13.28 + KDOC
man |13% Fringe Facility KDWP #FT
# of hours in |Benefits = Providing staffto | Maintenance | #FT LE
LOCATION inmates | 2008¥ |$15.01/hr Inmates | supervise Staff Staff

Cheney & Sand Hills State Parks 4 2,500 $37,525| Hutchinson 1 3 4
Cross Timbers & Fall River State Parks 0 0 $0 0 0 .0 0
El Dorado State Park 14 26,400 $396,264| EIl Dorado 1 2 1
Elk City State Park 0 0 $0 0 0 0 0
Kanopolis State Park 4 7,384 $110,834| Ellsworth 1 1 0
Prairie Dog State Park 4 4,927 $73,954 Norton 0 1
Webster State Park 0 0 $0 0 0 0 0
Wilson State Park 4 6,184 $92,822| Ellsworth 1 1
Totals 30 47,395 $711,399
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