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[As Amended by House Committee of the Whole]
Session of 2011

House Substitute for SENATE BILL No. 1

By Committee on Taxation

3-15

AN ACT concerning taxation; relating to income tax rates, adjustment,
procedure and requirements; sates—and-eem pensating—use—tax—rates—and
distributten—amending K.S.A. 2010 Supp. 79-32,110, 79-3663—79=
3620—79-3703—and—F03H0 and repealing the existing seetiens—
[section].

Be it enacted by the Legislature of the State of Kansas:

New Section 1. (a) The provisions of this act shall be known and may
be cited as the march to economic growth act.

(b) As used in this section: (1) "Base fiscal year selected actual state
general fund receipts" means selected actual state general fund receipts
from fiscal year 2010; and

(2) "selected actual state general fund receipts" means receipts from
the following taxes and fees: Individual and corporation income taxes
imposed under K.S.A. 79-32,110, and amendments thereto, financial
institutions privilege taxes imposed under article 11 of chapter 79 of the
Kansas Statutes Annotated, and amendments thereto, retail sales taxes
imposed under K.S.A. 79-3601 et seq., and amendments thereto,
compensating use taxes imposed under K.S.A. 79-3701 et seq., and
amendments thereto, cigarette and tobacco product taxes imposed under
K.S.A. 79-3301 et seq., and amendments thereto, cereal malt beverage and
liquor gallonage taxes imposed under K.S.A. 41-501 et seq., and
amendments thereto, liquor enforcement taxes imposed under K.S.A. 79-
4101 et seq., and amendments thereto, liquor drink taxes imposed under
K.S.A. 79-41a01 et seq., and amendments thereto, corporation franchise
taxes imposed under K.S.A. 79-5401, and amendments thereto, annual
franchise fees charged pursuant to law and mineral severance taxes
imposed under K.S.A. 79-4216 et seq., and amendments thereto.

(c) (1) Except as provided in subsections (c)(2) and (c)(3), commencing
with fiscal year 2011, in any fiscal year in which the amount of selected
actual state general fund receipts from such fiscal year exceeds the base
fiscal year selected actual state general fund receipts, the director of
legislative research shall certify such amount to the secretary of revenue
and the director of the budget. Upon receipt of such certified amount, the
secretary shall compute the percentage increase in selected actual state
general receipts in such fiscal year. Based on such percentage of calculated
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receipt growth, the secretary shall reduce individual and corporation
income tax rates prescribed by K.S.A. 79-32,110, and amendments thereto,
by a percentage equal to such percentage of calculated receipt growths

$086; for each income tax category and bracket for the income tax year in
which the increase in selected actual state general fund receipts occurred,
except that in no event shall be corporation normal income tax rate be
less than 3.5% of the taxable income of such corporation. In any
computation by the secretary pursuant to this section in which an
individual or corporation income tax rate for any income tax category or
bracket is below .4%, such rate shall be 0%.

(2) In any fiscal year in which the amount of selected actual state
general fund receipts are less than the selected actual state general fund
receipts from the immediately preceding fiscal year, the director of
legislative research shall certify such amount and fact to the secretary of
revenue and the director of the budget. Upon receipt of such amount and
fact, the secretary of revenue shall not make any adjustment to the
individual and corporation income tax rates for that tax year.

(3) Following any such fiscal year in which selected actual state
general fund receipts were less than the previous fiscal year as described in
subsection (c)(2), if the selected actual state general fund receipts in any
subsequent fiscal year exceed selected actual state general fund receipts
from the immediately preceding fiscal year, the director of legislative
research shall certify such amount to the secretary of revenue and the
director of the budget. Upon such occurrence, the director shall also
certify the amount of selected actual state general fund receipts for such
fiscal year which exceeds the base year selected actual state general fund
receipts to the secretary and the director. Upon receipt of such certified
amount, the secretary shall compute the percentage increase in such actual
receipts. Based on such percentage of calculated receipt growth, the
secretary shall reduce individual and corporation income tax rates in the
same manner as provided in subsection (c)(1).

(c) Any reduction in individual and corporation income tax rates
prescribed by this section shall be reported to the chairperson of the
assessment and taxation committee of the senate, the chairperson of the
taxation committee of the house of representatives and the governor, and
shall be published in the Kansas register prior to September 15 in any year
in which there is such a reduction.

Sec. 2. K.S.A. 2010 Supp. 79-32,110 is hereby amended to read as
follows: 79-32,110. (a) Resident Individuals. Except as otherwise provided
by subsection (a) of K.S.A. 79-3220, and amendments thereto, and
subsection (e), a tax is hereby imposed upon the Kansas taxable income of
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every resident individual, which tax shall be computed in accordance with
the following tax schedules:
(1) Married individuals filing joint returns.

If the taxable income is: The tax is:

Not over $30,000 ........ccoevevecrerenennns 3.5% of Kansas taxable income

Over $30,000 but not over $60,000 ....... $1,050 plus 6.25% of excess over $30,000
Over $60,000 ........coovveerieieieeeeieeenenn $2,925 plus 6.45% of excess over $60,000

(2) All other individuals.
(A) For tax year 1997:

If the taxable income is: The tax is:

Not over $20,000 .......cccevververieiereannenn 4.1% of Kansas taxable income

Over $20,000 but not over $30,000........ $820 plus 7.5% of excess over $20,000
Over $30,000 .......cooveeeeereieeeeereeereeens $1,570 plus 7.75% of excess over $30,000
(B) For tax year 1998, and all tax years thereafter:

If the taxable income is: The tax is:

Not over $15,000........ccccceverrereneennnnn 3.5% of Kansas taxable income

Over $15,000 but not over $30,000.....$525 plus 6.25% of excess over $15,000
Over $30,000.........cccevvecreeeieeieennne $1,462.50 plus 6.45% of excess over $30,000

(b) Nonresident Individuals. A tax is hereby imposed upon the Kansas
taxable income of every nonresident individual, which tax shall be an
amount equal to the tax computed under subsection (a) as if the
nonresident were a resident multiplied by the ratio of modified Kansas
source income to Kansas adjusted gross income.

(c) Corporations. A tax is hereby imposed upon the Kansas taxable
income of every corporation doing business within this state or deriving
income from sources within this state. Such tax shall consist of a normal
tax and a surtax and shall be computed as follows:

(1) The normal tax shall be in an amount equal to 4% of the Kansas
taxable income of such corporation; and

(2) (A) for tax year 2008, the surtax shall be in an amount equal to
3.1% of the Kansas taxable income of such corporation in excess of
$50,000;

(B) for tax years 2009 and 2010, the surtax shall be in an amount
equal to 3.05% of the Kansas taxable income of such corporation in excess
of $50,000; and

(C) for tax year 2011, and all tax years thereafter, the surtax shall be
in an amount equal to 3% of the Kansas taxable income of such
corporation in excess of $50,000.

(d) Fiduciaries. A tax is hereby imposed upon the Kansas taxable
income of estates and trusts at the rates provided in paragraph (2) of
subsection (a) hereof.

(e) Tax rates provided in this section shall be adjusted pursuant to the
provisions of section 1, and amendments thereto.
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[Sec. 3. K.S

.A. 2010 Supp. 79-32,110 is hereby repealed.]
Sec.=8: [4.] This act shall take effect and be in force from and after its
publication in the statute book.



