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Brief *

HB 2205 would provide that in the determination of fair market
value for property tax purposes of any real property subject to a
special assessment, the value may not be determined by adding the
present value of the special assessment to the sales price.

Other provisions of the bill would require sellers of real property
subject to certain special assessments or fees to estimate the amount
of such assessments or fees and disclose the information to buyers.
Sellers then would be required to obtain written acknowledgments that
buyers had been apprised of the information.  

Additional language would amend property tax exemption
statutes relating to certain airport property owned and operated by
political subdivisions to authorize county appraisers, retroactively to
tax year 1992 in one instance and retroactively to tax year 1993 in
another, to list the value of land and improvements separately on the
assessment rolls after such property has been valued.  An additional
provision would limit the authority of the State Board of Tax Appeals
to order refunds, effective for certain exemption applications filed
after December 31, 2002, from the current three years to the year
immediately preceding the year in which such applications have been
filed.  (HB 2205 as amended by Senate Assessment and Taxation)

Another provision would permit a mortgagee of record at the time
of sale, or their assignee, to be a bidder at tax foreclosure sales.
Current law prohibits this practice since the mortgagee has had a
statutory right to redeem the real estate prior to such sale. (HB 2404
as amended by House Judiciary)
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Background

The original bill dealt with the issue of disclosure of certain
special assessment or fees.  The House Committee on Judiciary
struck those provisions and inserted the proposed amendment to KSA
79-503a relating to the prohibition against fair market value's having
been determined by adding the present value of special assessments
to the sales price.

The House Committee of the Whole restored provisions similar
but not identical to those in the original bill relating to disclosure of
special assessments or fees by buyers.

The Senate Committee on Assessment and Taxation, at the
suggestion of Senator Goodwin, added the provisions relating to
airport authority property tax exemptions and the ability of the State
Board of Tax Appeals to order refunds under certain circumstances.

The Conference Committee on May 5 agreed to insert the
provisions of HB 2404 as amended by House Judiciary.


