
Date:M ay1 8,20 1 7

To:Ch airJim Den n in g an d th e Sen ate Selected Com m ittee on Education Fun din g

From :Don ald Roberts,M ayoran d Beth Lin n ,CityAdm in istrator

Subject:W ritten Testim on yin Opposition toH B241 0

Th e CityofEdgerton w ould lik e toprov ide w ritten testim on yin opposition toHouse Bill 241 0 .
Edgerton is th e h om e toLogistics Park K an sas City(LPK C) ,a 1 70 0 -acre m asterplan n ed
dev elopm en t an ch ored byBN SFRailw ayin term odal facility. LPK C h as total buildin g capacityfor
1 7 m illion square feet in cludin g 3 m illion square feet ofdirect-rail service.

Edgerton ,in partn ersh ip w ith N orth Poin t Dev elopm en t an d BN SFRailw ay,com pete n ation ally
ev erydayw ith oth erin dustrial m ark ets such as Dallas,Ch icagoan d In dian apolis toen courage
busin ess tolocate toEdgerton an d th e State ofK an sas. Th e State ofK an sas h as w ork ed
diligen tlytoprov ide a busin ess-frien dlyen v iron m en t toen courage com pan ies con siderin g large
in v estm en t in capital in frastructure.

Sin ce open in g in October20 1 3,Edgerton h as seen n early1 1 m illion square feet ofw areh ouse
an d distribution space built oru n dercon struction w ith n ation al ten an ts locatin g toK an sas such
as Am azon ,Jet.com ,K ubota,Flexsteel,Trium ph Precision Com pon en ts an d oth ers. Th ese
com pan ies lik elyw ould h av e located tooth erm ark ets outside th e State ofK an sas w ith out th e
State’s com m itm en t toa busin ess-frien dlytools such as propertytax abatem en t av ailable
th rough th e use ofIn dustrial Rev en ue Bon ds (IRB) . Today,th e IRBprocess allow s th e Cityto
n egotiate Paym en ts in Lieu ofTaxes (PILOTs) . Th ese PILOTs are distributed toall taxin g
jurisdiction s as prescribed byth e m ill lev y. A n ym odification toth at distribution could put oth er
taxin g jurisdiction s at a sign ifican t disadv an tage an d forth at reason w e oppose th e proposed
legislation . W e en courage th e Com m ittee M em bers tocon sideroth ersources ofrev en ue
gen erated byn ew dev elopm en t in cludin g in com e tax,sales tax,fuel tax an d oth ers. SB1 46 as
proposed w ould lik elyim pact a busin esses’decision tolocate toK an sas repressin g th ese
rev en ues in th e future.

Please fin d en closed w ith th is testim on yin form ation about Logistics Park K an sas Cityfor
referen ce. W e look forw ard toa con tin ued partn ersh ip w ith th e State ofK an sas tocon tin ue to
create th ousan ds ofn ew jobs toK an sas.

Sin cerely,

Don ald Roberts,M ayor
Edgerton ,K an sas



Logistics Park Kansas City (LPKC)



Logistics Park Kansas City (LPKC)

• A 1,700-acre master planned
distribution and warehouse
development served by global
intermodal transportation
leader, BNSF Railway

• LPKC has capacity for
17 million square feet of
industrial buildings and
offers companies the ability to
quickly and efficiently ship
goods by rail and truck to their
final destinations



LPKC Today



Workforce: Learning & Career Center

“Edgerton, Kansas: A town with more jobs than
residents.” – GoRail

• The Learning & Career Center (LCC) at LPKC
is a collaborative effort between:

• NorthPoint Development

• The City of Edgerton, Kansas

• Johnson County Community College
(JCCC)

• Workforce Partnership

• BNSF Railway

• ElevateEdgerton!

Partnership for Economic Advancement
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LPKC Economic Impact: Companies

2013

• BNSF Railway

• DeLong Grain

2014

• Demdaco

• Flexsteel Industries

• Smart Warehousing

2015

• Kubota

• Excel Industries

• Jet.com

• Kubota Expansion

2016

• Amazon Fulfillment Center

• Triumph Group

• XPO Logistics

• ColdPoint Logistics

• Excel Industries Expansion

• Jet.com Expansion

• Smart Warehousing
Expansion



LPKC Economic Impact: Jobs

• 2013 – 250 jobs created

• 2014 – 58 jobs created

• 2015 – 216 jobs created

• 2016 – 2,476 jobs created

• 3,000+ direct jobs created total



LPKC Growth

• 2013 – Intermodal opens in October

• 2014 – 1.4 million square feet

• 2015 – 2.9 million square feet

• 2016 – 4.5 square feet

Total of 8.8 million square-feet built or under construction
202 Acres or 183 Football Fields under rooftop



LPKC Economic Impact: Property Tax Revenue

• LPKC Property Tax Revenue Growth

• 2012 – $26,900

• 2017 – $1,847,929

• Adjacent Property Tax Revenue Growth

• 2012 – $4,786

• 2017 – $387,334

• $1.1 billion in investment at LPKC



City of Edgerton, Kansas

Est. ELHC Development Tax PILOTs Revenues by Jurisdiction

Tax Assumptions

Status Quo Ante Tax Per Acre 50.00

PILOTs Per Sq Foot 0.21

State of KS 1.500 0.96%

Johnson Co. 19.582 12.53%

JCCC 9.469 6.06%

JCPRD 3.101 1.98%

Edgerton 33.622 21.51%

USD 231 Uniform 20.000 12.79%

USD 231 Capital 8.000 5.12%

USD 231 Other 25.015 16.00%

USD 231 Bond 16.170 10.34%

Fire Dist #1 15.965 10.21%

Library 3.912 2.50%

156.336 100.00%

Note: Our analysis assumes that status quo ante property

taxes within LPKC average $50 per acre annually. We

believe this to be a reasonable assumption for the scope

of this analysis since the majority of undeveloped land

within LPKC boundaries is classified for property tax

purposes as "farming or ranch operations".
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TAX TAX % OF

JURISDICTION LEVY TOTAL

Plot Acres 538.00

Bldg Sq Ft 8,799,660

Existing New PILOTs Annual Net

Taxes Lost Paid Tax Gain/(Loss)

(258) 17,730 17,472

(3,369) 231,464 228,095

(1,629) 111,926 110,297

(534) 36,655 36,121

(5,785) 397,420 391,635

(3,441) 236,405 232,963

(1,377) 94,562 93,185

(4,304) 295,683 291,379

(2,782) 191,133 188,351

(2,747) 188,710 185,963

(673) 46,241 45,568

(26,900) 1,847,929 1,821,029



LAboR RepoRt - Logistics pARk kAnsAs city JuLy 2015

fIgUre 8: Laborshed anaLYsIs1 ,2

th e m ap below sh ow s th e site’s laborsh ed,driv e tim es,an d population cen ters.
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