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Senate Assessment and Taxation Committee 
January 11, 2024 

SB 196 
 

Kansas Association of Counties 
Proponent Testimony  

 
Chairwoman Tyson and members of the Committee: 
 
Thank you for allowing the Kansas Association of Counties to offer proponent testimony on SB 196, 
which would restore funding of the Local Ad Valorem Tax Reduction (LAVTR) fund. This is an important 
piece of legislation that would benefit all property taxpayers in Kansas. 
 
LAVTR is a tool that was created to decrease the property tax burden on local taxpayers by providing 
some funding for local budgets through state sales tax revenues. Local residents already pay for LAVTR 
when they buy goods here in Kansas since LAVTR is derived from 3.63% of the total retail sales and 
compensating taxes credited to the state general fund. LAVTR serves as a means of reducing the reliance 
on property taxes to fund local governments. 
 
There has been an argument that LAVTR is a “slush fund” for local governments. However, if you look 
at the attached budgeting document created by the Kansas Department of Administration, you will see a 
line item that deducts the LAVTR amount (if any) from the County budget information. This deduction 
demonstrates that LAVTR is not a slush fund to be added to local budgets, but rather is a deduction that 
reduces the overall property tax collection for local government budgets. 
  
The language of SB 196 would need one small update. In line 20 on page 1, year 2023 would need to be 
changed to 2024 so it reflects the current fiscal year rather than the previous fiscal year.  
 
The Kansas Association of Counties supports legislation that will allow counties to be less reliant on 
property tax revenue to offset property taxes and fund county operations. KAC supports SB 196 and would 
ask that this committee also support SB 196. Thank you for the opportunity to offer support for this 
important legislation. 
 
Jay Hall 
Deputy Director and General Counsel 
Kansas Association of Counties 
hall@kansascounties.org 
(785)272-2585 
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From the County Clerk's 2024 Budget Information:
Total Assessed Valuation for 2023
Gross earnings (intangible) tax estimate for 2024
Neighborhood Revitalization

Revenue Neutral Rate

From the County Treasurer's 2024 Budget Information:
Motor Vehicle Tax Estimate
Recreational Vehicle Tax Estimate
16/20M Vehicle Tax Estimate
Commercial Vehicle Tax Estimate
Watercraft Tax Estimate
LAVTR
City and County Revenue Sharing

Computation of Delinquency
Actual Delinquency for 2021 Tax - (e.g. rate .01213 = 1.213%;  key in 1.2)
Delinquency % used in this budget will be shown on all fund pages with a tax levy** 0.0%
**Note: The delinquency rate can be up to 5% more than the actual delinquency rate from the previous year.

Funds expenditure amounts should reflect the amended 
expenditure amounts.

General
Debt Service
Road & Bridge
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From the 2022 Budget Certificate Page
2022                         

Expenditure Amt Budget 
Authority

Note: If the 2022 budget was amended, then the
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