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Chair Francis and Members of the Committee,

Thank you for the opportunity to appear before you on behalf of the Kansas Contractors Association
(KCA). The KCA represents more than 200 companies working in Kansas’ heavy construction industry.

Collectively, these companies create and sustain thousands of good-paying, private sector jobs across
our state.

The KCA applauds the Kansas Legislature and their work on the Eisenhower Legacy Transportation
Program during the 2020 session. The IKE plan helped keep the Kansas economy moving forward
during the start of the covid pandemic. The construction industry never stopped working and continued
to invest in the Kansas economy.

I am not here today to speak on the merits of HB 2148 but to ask you to remove the language on page
28, lines 20-22 that would strike the $4 vehicle modernization surcharge. The vehicle modernization
surcharge raises approximately $12-$13 million for the State Highway Fund each year.

Ordinary Transfers rise even as Extraordinary Transfers were eliminated

The KCA would like to thank the Kansas Legislature and the Governor for stopping the extra ordinary
transfers from the state highway fund last year. You will see from the table attached to my testimony, as
the extraordinary transfers have been eliminated, the ordinary transfers have increased over the last two
fiscal years from $108 million in FY *21 to over $120 million in FY ‘23. The vehicle modernization
surcharge helps offset some of this increased transfer.

As part of the ordinary transfers, $50 million in state highway funds is transferred to the Kansas
Department of Revenue for the vehicle operating fund. Again, the $4 surcharge, helps to offset the hit
to the state highway fund. It is important to note, the current IKE plan was passed as an investment of
$9.9 billion over 10 years which included current estimates on motor fuels taxes, registration fees and
sales tax collected.

Costs continue to rise for projects

The costs for KDOT construction projects have increased significantly over the last two years. KDOT
recently reported a 29% increase from 2021 to 2022 and a 45% increase in construction costs from 2020
to 2022. As costs have risen for construction projects, any reductions to state highway funding could
jeopardize projects in the IKE pipeline.

Leave surcharge language

The KCA would respectfully request an amendment to leave the $4 surcharge in place by removing the
language that is stricken on page 28, lines 20-22 and allow current law to stand.

Again, | thank you for allowing me the opportunity to appear before you today. We appreciate your
favorable consideration of a proposed amendment to leave the surcharge in place.

hokoth]

Michael White, Executive Director
mwhite@webuildkansas.com

www.WeBuildKansas.com

800 SW Jackson, Suite 100 | Topeka, Kansas 66612 | 785.266.4162



Juowedag yaueasay aape|si8an sesuey

z20Z/LEI6
(0202 Ad - 1 10T Ad) WiiBold (SHHOM-L) SESUE) Joj GXIOAA uojEpodsuRl) BY) 10ye) 84884 J0ud LZDZ Ad U] DATIIBLE BWEDAQ PUE UO[EEDS 0Z0Z P41 Buunp peisEue sem '3y 58 UMW '(EL1 BS J0) 'GNS BsncH 0Z02) wWeibaid uoyeyodsun:) A3eBa Jamoyuasi eyl (v)
(uolW 0'SS - €Z0Z Ad) ueld Aed uoistesBoud J0eseD oy) jo Hoddna JHS [euonPpY (9)
pua {UoiIW §'ZS - EZ0Z Ad 'UOUIW 8' 128 - ZZ0Z Ad) Suonesedo yieue Jo; poddns JHS jeuoIppY (2)
1op Buipuny [BUDHIPPE BPMIBU| EZOZ Ad PUS ZZ0Z Ad U] SIRJSURA BY) 'asouLByny
‘57 B BLOT JBPUN JH W) ¥OE] PRUBISURI) LpL 'S JO 18U S| J3jSUE o) GLOZ Ad J0) UMOYS Jaguinu Bu) "Aeuoipay
2502 BH 4102 JBPUN dHD} WaI] ¥IRQ PRUBISUEI] LGE'GS §0 19U 51 JBJSUEA i) LOT Ad BY1 40 LWADYS JOGLINU BY) 'p §S 5LOZ JBPUN JHS GU) 0} ¥I2q POLIJSUES S0B'ZHLS @10 16U & il 01 BjSUR SLOZ Ad U1 46 LmOUS JaQunu By} SioU 85esld (€)
“yojSuRY B J0] JUBIL| BANESIBE] GY) PUB UCHIR BIY) JO NSAI 10U 0U] 5198)0) LRUD BIU] L] LMOUS Jogquinu oyl
J0LID 0L} B B GL0Z Ad U1 JHS 94 O] ¥98q PEUBJSUR) SEM 0G0'00ZS JO 12101 v “BUpsod 1g By U} Jau@ uE O] 8NP PUN BAIUBIL] JBINPOL PR [DSOLPC(Y SESUE) D) O] PELJSUES SEM 0D0'0DKS JO 110 & ‘PLOZ Ad U 090N (2)
-5z 85 6402 J0 (2)6Z1 UO[PeS of juensund J9S ) U| PALBISURA UO(IA 0°05S J0 18U | BLOZ Ad (1)
(5E0%90°0E8) § (6PLSIPAZE)  § (SBSTISEZZ S (BSSZL29Z)  § (GIZPOMTILE)  § (GZEG6LPOE)  § ISSEPAO'CIY S (S0DUSE'6ZS) & LGCPITPLS)  $ (OCLWOZDZS)  § (STHSKS ‘pzp) ¢ (06%Z@'coz) ¢ (6LL°960°DLE) § (ESE'9RSLOE) § LLLS'OLEUSZ]  § FepoUBDY G)E)S JOUID PUCJTS O) SIASURLL JHS (FI0L PURID
5 (6rL'SLY'LTL] ZV'BOE'LE! TT05Z9801)  § (GSc'WSc'Br0's) S \LF9'LL5'601) S (chv¥9s590)) 3 (6LE'BAL90L $ (648'89L°50) OLyyLT0L] 5 (£9g'985208 5 supjsunyy ARuipag (99,
(256'2¥5'Ly1L) (L06'9rs'05) 1§25'008'8r) (8z5'00z'ar} (909'6ZL'¥9%) (e46'86Z'8¥) (ap1'061'6Y) (9£6'£89'8Y) {896'¥S0'0%) (9€1'226'5H) [CEYECED (¥0L'L96'sH) {Le8'zoL'sY) (88E"905°5F} (8BE'880'5%) pung BupmiadQ sepIyeA JO LOSINA e.ceﬂ
{ooo‘oos) (noo‘ooz) {oo0'oge) (oo0'00z) (000'000'2) (ooo'o0z) (000'002) {o00'a02) {ooo'00z} {ooo'0oz) {ooo'ooz) {oop'ooz) {o00'002) (poo‘ooz) (ono'002) pung soueuajuie aBpug WsUNoL pur SiEd ‘alipM
(seg'zoz'0L) (S¥5'Z0V'E) (sps'zor'e) (sp5'20P'E) (arE'B1L'B2) (058'66E'E) (g89'vSEE) (60S'S0E'E) {yZ'v0E'e) (892 LLE'E) (2E¢"165°2) (see'sez'z) {s6L'v0B'Z) (B5p'55L'2) (648'6ra't) punj peoy $seady JUBWHEdEQ WSUNOL PUB SYIRd "eJlPIlM
{oo0's88) {000's62) (o00's62) (oo0's22) (9s8'a¥s'2) (000'0862) (ooo'sze) (o00'szZ) {roe'ssz) (¥0E'EST) {BBs'L¥Z) (ooz'Lz2) {9e0'e6Z) (951'2v2) (885'262) pund AjejEs SN JDOYIS UDREINRS jo JuBwedeq
(2£1's8E} (6z€'B21) (62£'821) {6ze7028) (826°21Z'1) (8LE'BE}) (6LE'0z1) (6ec'sz1) (62e'824) {714:14%] (B2£'8214) (s00'ezH) (rez'zir) (159'601) (era'zo) pund AesyBiH ojels samanis Jaem - sninapBy jo usunedag
(esp'ez2'102) {¥z6'Ze9'0g) (5e6°Le8'8) (655'852'95) (v£0'sEZ'BLY) (5+¥'050'F5) (soz'9sz'es) (asg'szH'es) (z51'z26'98) (z82'z82'58) {EE+'¥31'95) {se¥'Eri'ss) (Ler'2z0'vs) {118'26L'02) {szo'99s'8l) (€) sumsues) JHN
= - - = (BEE'DSL'BE} = . = = - 5 - = (66E'09.2'Z€) {coo'oo0'9E) dH) Punj 0} JRjSURIL SOS
(ooo'oes} % {oo0'0lz) 5 (coo0'0iz) 5 (ooo'oiz) $ (o00'004'2) 5 (ooo'oiz) £ (oo0'042) $ (ooo'oiz) 5 (ooo'orz) $ (ooo'0iz) s {ooo'oLz) 5 (ooo'oke) s (opo'oi2) % (poo'oLz) £ (oo0'0r2) 5 WAINsiUBWARY PEBLIBAD - 455 UCEASIUURY J0 JuBwRdaq)
ssajsues] eunoy KjEouo)siy so Aeuipio
zavorsszl 5 - $ (ssy'vso'ze) 8 (029'05v'BSE) z09'1ZZ'85T, Srp'05E'9LE) £Z9'0LL'EZY! ZvaaBri0%) 8 (szzoyozyl 8 (LLL9LOBLE) S (063'02L091) $ (ooo'oop'soz) S (¥85°Z65'vSH sigjsues) ARupioRgeg QoL
= - - L (ooo'oc0’0z) - i * o {000°000°S) {000'000'5) (000'000's) = = (ooo'000's) SRIBH[Y BIGERIOYY SUOWWOD
(8z8'viv'sE) - (B51'PEL'DZ) (0L9'089'p1) (ELD'E0B'ZLE) (Be6's2E'9 1) (LLL's5Z'EL) (¥os'zez'aL) {opo‘op0'oz) {ooo'ooo'oz) (oo0'000'02) ol - ® = 8305 199 PSAOLOIES - UD[EAEILWAY jO jueuliedoq
= = 2 & (oo00'22) = - 2 = - {ooo'22) ) # - a pun4 JuewosE|doy BNos Jemod PAIANUBILILN - I8
(oo0'ors) = (ooo'0ze) (oo0'0ZE) {oaz'zzs's) {poo'oze) (po0'0zE) (oo0'002) (088'022) (osg'0LZ) (o68'0L2) (069'0L2) ] % ¥ pung suopesunwe Ausfiews o B0 5 jeieusg uEnipy
(000'005'61) = (0o0'osL's) (000'052'6) {ooo'o0s'es) {po0‘05.2'6) (o00'052'6) {000'05L°6) (oo0'osL'8) (ooo'052'6) (000'052'6) - ] Z = SURID YIjRBH [EUSy - seaes Aliqesig pue Buiby
2 = = = {ooo'oor) z, = - (ooo’o0z) 4 (000'00Z) = " = (Z) puny eARUSU| J83NpOI 0N [OSEPOIE SH ONUAARY
3 . 5 = (zs6'152'0) = - . & = - = (z56°1529) = - PUNJ UOHEZILIBPOI STID|UDA |0 UTISING SNLBAY
= - = = {ooo'000'0S) - - - (000°'000°'05) S o - @ L UBUADIY 510 JBGWBADN - JBSURI) JOF
= £ = - {0o0'000'8) ¥ = - * (ooo'ooa’s) - - - - # SELZ BH JO) 'GnS @ieuds SL0Z Jojsuell 3OS
¥ = 3 = (0o0'oo0'oE) # . * . - {o00'000'51) (000'000°G4) 3 < - sBujaes diyssaulied pOzZIEUL) YN/ LOON Jo) JBjsuRl) 395
= = = e {8LH'1ez's) = = (B8L'EZEE) (056'2£9) {000'00£°E) = = z & sbujaeg efoud 1) Joj JBjsURL JO5
= a # = (082 v68'¥E) = ® = (698'0LLEL) {Lig'ezeeh) (oo0‘00s's) ] - - - usganpoy suonmedp Aousby - JejsuRl) 495
{o00'085"002) - (oo0'058'98) (000'00L'EE) {ees'sez'zze's) (vpL'SLLLET) (5eE'8zL'ENE) (£99'46Z'882) (0ze'vze' LyT) {oo0'000'a0Z) (280'619'051) 5 = (opo'o0o'soz) (¥BS'Z65'6FE) (1) ejsuel) 395
= = - = {000'000's) < = . (000'000°5) 2 = - 2 = = pung pean PuIsd 100438

= = 3 = {000'000'e8) = . (0p0'000'0L) (0o0'000°0L} (000’0000 4) (000'000'04) (000'000'EY) 5 - = suepnis 1epeds Ja L 11 uo
= = 22 o (oo0'000’sZs) - (000'D00'SH) (ooo'o0g'es) (000'008'86) {c00'o0g's6) (000°009'36) (000'009'96) - 5 £ GupyBia uonepodsues) uojanp3

5 s - s - 2 o= 5 (oD0'0s8'E) 5 - s - 5 (ooo'osg) § (ooo'0ss) 5 (ooo0'os9) § (oo0'059) $ (000'059) 5 (oo00'008) 5 - s - s L [B3]UYDa ) UK
sseysuRsL AInufpIoRgx

oL pancuGy PoAGIBaY = oL jeniay [ ey |emay ey (=7 jemay lenpy eIy 1eniay
€Z0Z-1202 E20ZT Ad ZZOT Ad LZ0Z Ad DZ0Z-LLOZ Ad 0202 Ad BLOZ Ad BL0Z Ad LLOZ Ad SL0Z Ad SLOZ Ad ¥10Z Ad EL0Z AL ZHOT Ad LLOZ A
(v} SHHOM-L

Erll

(o)

{¥)

sajaueby, 88| JOLIQ PURPUN [RISUBE 03NS O &i8jsuR] pund AemyBiH s1ms

(0TSZ §H PUB £9Z 85 TZ0E) 5J2)s5uel) pundg AemysSiH S1e1S - UoISSas ZZ0Z




